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FOR RELEASE:

25 July 1968

FROM:

Kika de la Garza

90-152

WASHINGTON, D C Ever since I came to Congress I have been working for legislation
to provide for a national program of flood insurance for victims of hurricanes and other
natural disasters--a matter that at times has been of considerable concern to the people of
South Texas.

EarlY'i~ 1~67

I introduced a bill to set up such a program.

And I am happy

to report that my proposal has been incorporated in the Housing and Urban Development Act
recently approved by Congress.

My only regret is that I was not able to bring about passage

of this legislation before Hurricane Beulah struck last year.

I

tried~

The flood insurance section of the Housing Law recognizes the need for a workable
method of pooling risks, holding down costs, and distributing burdens equitably between
property owners protected by insurance and the general taxpayer.

Under the law as passed

insurance will be limited initially to residential properties designed to be occupied by
from one to four families and business properties owned or leased and operated by small
business concerns.

The way is· left open to extend coverage to other property as experience

shows that the insurance plan is feasible.
The program also is designed to encourage future construction in locations where
no special flood hazards exist.

The Federal Government will identify flood plain areas

where these special hazards exist and establish flood risk zones in the areas, estimating
the rates of

probab~

flood-caused loss for the various zones.

Fed~ral

funds will be made

available to meet the difference between reasonable insurance premiums for property in the
special flood hazard areas and the full actuarial cost.

The facilities of the private

insurance industry will be fully utilized in carrying out the program.
Flood insurance is only one of more than a dozen subjects covered in the comprehensive Housing Act, but to South Texans it is one of the most important.

We can hope that

the very fact that flood insurance is available will help to ward off disaster.

* * * *
HURRICANE WATCH AND WARNING

Every year about this time the U S Weather Bureau

asks members of Congress to include in their newsletters information about basic hurricane
safety information.

In our area it seems inconceivable that people need to be reminded that

a Hurricane Watch means just what it says--watch
storm is imminent.

out~--and

a Hurricane Warming means that a

Nevertheless, we pass along the reminder from the Weather Bureau.

And

we accompany the reiminder with a heartfelt prayer that it will not be needed in our area
this year or in any future year.

* * * *

AMISTAD DAM NEARLY FINISHED

Joint construction by the United States and Mexico

of the International Amistad Dam on the Rio Grande near Del Rio was 94 per cent complete as
of July 1.

Now in its forty-third month, the construction is on schedule, with final

completion of the dam scheduled for next spring.
Water storage has already started, the construction sluice gates having been
closed May 31.
~fuen

Storage capacity at present available is about 1.75 million acre-feet.

the dam is completed the reservoir basin created by it will have a capacity of 5.6

million feet.

On one day of the July Fourth week-end I was taken on an hour-long tour of

Amistad, and to say I was enormously impressed is putting it mildly.
great project is hard to grasp.

The magnitude of this

Its construction is a tremendous step forward in conserva-

tion of the waters of the Rio Grande.

The United States owns 56.2 per cent of the total

conservation storage capacity and Mexico owns 43.8 per cent, in line with the

division

between the two countries of the international reservoir's total ·cost.

* * **
NEW FENSION RULE

Private pension plans linked to Social Security are affected by

a new rule proposed by the U S Treasury.

Under the new ruling, which af·fects about half of

all private pension plans, pension benefits above the Social Security wage base would be
limited to 30 per cent (instead of

37~

per cent) of the annual salary.

This applies only

to benefits based on the employer·'s contribution, not to any contribution by the employee.
If the benefits were more than 30 per cent, all the present tax advantages to the employer
of the pension plan would be lost.

The need for a change in the percentage arose from the

increase in the Social Secuirty wage base in laws passed in 1965 and 1967.

* * * *
ADJOURNMENT?

Last month there was much talk about whether Congress could finish

its work before the August political conventions or would have to come back after the conventions.

In my report for release June 27, I pointed out that most obeervers thought it

unlikely that an after-the-conventions session could be avoided.
crystal ball, this seems certain to be the case.

Now, as I peer at the

I'm not optimistic about what worthwhile

things will be accomplished in a "rump seSSion," and can't avoid the thought that the nation
would be better off if Congress would stay away for the remainder of the year.

* * * *
VISITORS FROM HOME
of McAllen;

Visiting the office from home this week were:

Bruce Cranfill

Mr and Mrs Ralph Bucy and Pat Bucy of Edinburg; and Mr J H Villarreal of

Brownsvi lle.

* * * *

